
Town of Walsh, Colorado 

Financial Statements 

December 31, 2021 



Table of Contents 

Town of Walsh, Colorado 
Table of Contents 
Decem her 31, 2021 

Independent Auditor's Report 

Government-Wide Financial Statements: 

Statement of Net Position 

Statement of Activities 

Fund Financial Statements: 

Balance Sheet - Governmental Funds 

Reconciliation of the Governmental Funds Balance Sheet to the 
Statement of Net Position 

Statement of Revenues, Expenditures, and Changes in 
Fund Balances - Governmental Funds 

Reconciliation of the Statement of Revenues, Expenditures, 
and Changes in Fund Balances of Governmental Funds 
to the Statement of Activities 

Statement of Net Position - Proprietary Fund 

Statement of Revenues, Expenses, and Changes in 
Fund Net Position - Proprietary Fund 

Statement of Cash Flows - Proprietary Fund 

Notes to the Financial Statements 

Required Supplementary Information: 

Schedule of Revenues and Expenditures -
Budget & Actual- General Fund 

Walsh Volunteer Fire Department Volunteer Pension Fund 
Schedule of Contributions Multiyear 
Last 10 Years (to be Built Prospectively) 

Walsh Volunteer Fire Department Volunteer Pension Fund 
Pension Expense/(Income) Under GASB Statement No. 68 
Measurement Period Ended December 31, 2020, 
for the Employer Fiscal Year Ended December, 31, 2021 

Page 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

27 

28 

29 



Town of Walsh, Colorado 
Table of Contents 
December 31, 2021 

Required Supplementary Information Continued: 

Walsh Volunteer Fire Department Volunteer Pension Fund 
Schedule of Changes in Net Pension Liability/(Asset) and 
Related Ratios Current Period Measurement Period 
Ended December 31, 2021 

Supplementary Information: 

Schedule of Revenues and Expenditures -
Budget & Actual - Conservation Trust Fund 

Schedule of Revenues and Expenditures -
Budget & Actual - Enterprise Fund 

Balance Sheet - Other Governmental Funds 

Statement of Revenues, Expenditures, and Changes in 
Fund Balances - Other Governmental Funds 

Local Highway Finance Report 

ii 

Page 

30 

31 

32 

33 

34 

35 



if armer, lie 

a certified public accounting and consulting.firm 

Independent Auditor's Report 

Board of Trustee 
Town of Walsh, Colorado 

Opinions 

We have audited the financial statements of the governmental activities, the business-type activities, each 
major fund, and the aggregate remaining fund information of Town of Walsh (the "Town"), as of and for 
the year ended December 31, 2021, and the related notes to the financial statements, which collectively 
comprise the Town's basic financial statements as listed in the table of contents. 

In our opinion, the accompanying financial statements present fairly, in all material respects, the 
respective financial position of the governmental activities, the business-type activities, each major fund, 
and the aggregate remaining fund information of the Town as of December 31, 2021, and the respective 
changes in financial position and, where applicable, cash flows thereof for the year then ended in 
accordance with accounting principles generally accepted in the United States of America. 

Basis for Opinions 

We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America (GAAS). Our responsibilities under those standards are further described in the Auditor's 
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be 
independent of the Town and to meet our other ethical responsibilities, in accordance with the relevant 
ethical requirements relating to our audit. We believe that the audit evidence we have obtained is 
sufficient and appropriate to provide a basis for our audit opinions. 

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with accounting principles generally accepted in the United States of America, and for the 
design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 

In preparing the financial statements, management is required to evaluate whether there are conditions or 
events, considered in the aggregate, that raise substantial doubt about the Town's ability to continue as a 
going concern for one year after the date that the financial statements are issued. 

Auditor's Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that 
includes our opinions. Reasonable assurance is a high level of assurance but is not absolute assurance and 
therefore is not a guarantee that an audit conducted in accordance with GAAS will always detect a 
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material misstatement when it exists. The risk of not detecting a material misstatement resulting from 
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional 
omissions, misrepresentations, or the override of internal control. Misstatements are considered material 
if there is a substantial likelihood that, individually or in the aggregate, they would influence the judgment 
made by a reasonable user based on the financial statements. 

In performing an audit in accordance with GAAS, we: 

• Exercise professional judgment and maintain professional skepticism throughout the audit.
• Identify and assess the risks of material misstatement of the financial statements, whether due to

fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures in
the financial statements.

• Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the own's internal control. Accordingly, no such opinion is
expressed.

• Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

• Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the Town's ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit, significant audit findings, and certain internal control-related 
matters that we identified during the audit. 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the management's 
discussion and analysis, the required budgetary comparison information, and the Town volunteer fire 
department information be presented to supplement the basic financial statements. Such infonnation is the 
responsibility of management and, although not a part of the basic financial statements, is required by the 
Governmental Accounting Standards Board who considers it to be an essential part of financial reporting 
for placing the basic financial statements in an appropriate operational, economic, or historical context. 
We have applied certain limited procedures to the required supplementary information in accordance with 
auditing standards generally accepted in the United States of America, which consisted of inquiries of 
management about the methods of preparing the information and comparing the information for 
consistency with management's responses to our inquiries, the basic financial statements, and other 
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion 
or provide any assurance on the information because the limited procedures do not provide us with 
sufficient evidence to express an opinion or provide any assurance. 

Management has elected to omit the management's discussion and analysis. The omission of this 
information does not affect our opinion on the basic financial statements. 
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Supplementary Information 

Our audit was conducted for the purpose of fonning opinions on the financial statements that collectively 
comprise the Town's basic financial statements. The accompanying supplementary infonnation including 
the budget to actual infonnation, balance sheet, statement of revenues, expenditures and changes in fund 
balances, and the local highway users finance report are presented for purposes of additional analysis and 
are not a required part of the basic financial statements. 

The accompanying supplementary infonnation is the responsibility of management and was derived from 
and relates directly to the underlying accounting and other records used to prepare the basic financial 
statements. Such infonnation has been subjected to the auditing procedures applied in the audit of the 
basic financial statements and certain additional procedures, including comparing and reconciling such 
infonnation directly to the underlying accounting and other records used to prepare the basic financial 
statements or to the basic financial statements themselves, and other additional procedures in accordance 
with auditing standards generally accepted in the United States of America. In our opinion, the 
accompanying supplementary infonnation is fairly stated, in all material respects, in relation to the basic 
financial statements as a whole. 

July 14, 2022 
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Town of Walsh 

Statement of Net Position 

December 31, 2021 

Governmental Business-type 

Activities Activities 
ASSETS 

Cash and Equivalents $ 501,372 $ 568,223 
Certificates of Deposit 189,436 

Receivables 142,561 30,990 
Prepaid Expense 225 
Internal Balances 225 
Net Pension Asset 57,417 
Discount on Bonds 16,190 
Capital Assets: 

Land 34,790 
Buildings 578,946 654,694 
Property, Plant and Equipment 1,062,055 2,668,938 

Less: Accumulated Depreciation {1,376,642} {I, 769,649} 
Total Capital Assets 299,149 1,553,983 

Deferred O utflow of Resources 4,698 

Total Assets 1,005,422 2,359,047 

LIABILITIES 

Accounts payable and accrued expenses 11,435 15,972 
Unearned Revenues 55,705 
Customer deposits 300 39,660 
Long-term liabilities 

Due within one year 
Capital leases and note payable 25,000 

Due in more than one year 
Capital leases and note payable 715,000 

Total liabilities 67,440 795,632 

Deferred Inflow ofResources--property taxes 97,614 
Deferred Inflow ofResources--pension plan 26,835 

Total deferred inflow of resources 124,449 
NET POSITION 

Net Investment in capital assets 299,149 813,983 
Restricted for: 

TABOR 13,668 
Unrestricted 500,716 749,432 

Total net position $ 813,533 $ 1,563,415 

The accompanying notes to financial statements 
are an integral part of these statements. 
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Total 

$ 1,069,595 
189,436 
173,551 

225 
225 

57,417 
16,190 

34,790 
1,233,640 
3,730,993 

p,146,291} 
1,853,132 

4,698 

3,364,469 

27,407 
55,705 
39,960 

25,000 

715,000 
863,072 

97,614 
26,835 

124,449 

1,113,132 

13,668 
1,250,148 

$ 2,376,948 



Functions/Programs 
Primary Government 

Governmental Activities 

General Government 

Public Safety 

Public Works 
Culture and Recreation 

Total Governmental Activities 

Business-type activities: 
Enterprise Fund 

Total Business-type Activities 
Total Primary Government 

Ex�enses 

$ 61,809 
55,549 

249,036 
25,952 

392,346 

377,606 
377,606 

$ 769,952 

Town of Walsh 

Statement of Activities 

For the Year Ended December 31, 2021 

Program Revenue 
Charges for Operating Grants 

Services and Contributions 

$ 40,652 $ 10,148 
1,345 12,500 

3,109 
41,997 25,757 

424,275 
424,275 

$ 466,272 $ 25,757 

General Revenues: 
Taxes: 

Property taxes, levied for general purposes 
Franchise and other taxes 

Sales & SO tax 
Unrestricted investment earnings 
Miscellaneous 

Special item - sale of assets 
Total general revenues, special items, and transfers 

Change in net position 
Net Position - Beginning 
Net Position - Ending 

$ 

$ 

The accompanying notes to financial statements 

are an integral part of these statements. 
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Net {Ex2ense} Revenue and Changes in Net Position 
Prima!! Government 

Governmental Business-type 
Activities Activities Total 

(11,009) $ $ (11,009) 
(41,704) (41,704) 

(249,036) (249,036) 
(22,843} (22,843} 

(324,592} (324,592} 

46,669 46,669 
46,669 46,669 

(324,592) 46,669 (277,923) 

94,064 94,064 
28,796 28,796 

209,990 209,990 
683 844 1,527 

83,075 2,498 85,573 
650 650 

417,258 3,342 420,600 
92,666 50,011 142,677 

720,867 1,513,404 2,234,271 
813,533 $ 1,563,415 $ 2,376,948 



Town of Walsh 

Balance Sheet 

Governmental Funds 

December 31, 2021 

Other 

Governmental 

General Fund Funds 

ASSETS 

Cash and cash equivalents $ 498,168 $ 3,205 
Taxes receivable, net 97,614 
Due from other funds 225 
Other receivables 44,947 

Total assets 640,954 3,205 

LIABILITIES AND FUND BALANCES 

Liabilities: 

Accounts payable 11,435 

Unearned revenue 55,705 
Other payables 300 

Total liabilities 67,440 

Deferred Cash Inflow of Resources 

Deferred property taxes 97,614 

Fund Balance: 

Reserved for: 

TABOR 13,668 

Unassigned 462,232 

Assigned, reported in non-major 

special revenue funds 3,205 

Total fund balances 475,900 3,205 

Total liabilities and fund balances $ 640,954 $ 3,205 

The accompanying notes to financial statements 

are an integral part of these statements. 
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Total 

Governmental 

Funds 

$ 501,373 
97,614 

225 
44,947 

644,159 

11,435 
55,705 

300 
67,440 

97,614 

13,668 
462,232 

3,205 
479, I 05 

$ 644,159 



Town of Walsh 

Reconciliation of the Governmental Funds Balance Sheet to the Statement of Net Position 

December 31, 2021 

Total fund balance, governmental funds 

Amounts reported for governmental activities in the Statement of Net Position 
are different because: 

Capital assets used in governmental activities are not current financial resources 
and therefore are not reported in this fund financial statement, but are reported 
in the governmental activities of the Statement ofNet Position. 

Net Pension Assets are not an asset for fund reporting 

Some liabilities, (such as Notes Payable, Capital Lease Contract Payable, Long­
term Compensated Absences, and Bonds Payable ), are not due and payable in 
the current period and are not included in the fund financial statement, but are 
included in the governmental activities of the Statement ofNet Position. 

Defined Pension Benefit deferred outflow of resources 

Rounding 
Net Position of Governmental Activities in the Statement of Net Position 

The accompanying notes to financial statements 
are an integral part of these statements. 

$ 

$ 

479,105 

299,149 

57,417 

(26,835) 

4,698 

(1) 
813,533 



Town of Walsh 
Statement of Revenues, Expenditures and Changes in Net Position 

Governmental Funds 
For the Year Ended December 31, 2021 

REVENUES 

Property Taxes 

SO Tax 

Sales and miscellaneous taxes 

Intergovernmental 
Charges for services 

Investment earnings 

Miscellaneous 
Gifts and grants 
Total revenues 

EXPENDITURES 

Current: 

General government 
Public safety 
Public works 

Culture and recreation 
Debt Service: 

Capital Outlay 
Total Expenditures 
Excess (deficiency) of revenues 

over expenditures 

SPECIAL ITEM 
Proceeds from sale of capital 

assets 

Net change in fund balances 
Fund balances - beginning 
Fund balances - ending 

General Fund 

$ 

$ 

94,064 

9,621 

229,166 

57,831 

5,416 

680 

83,468 

1,005 

481,251 

56,415 

45,309 

249,036 

23,462 

78,758 

452,980 

28,271 

650 

28,921 

446,979 

475,900 

Other 

Governmental 

Funds 

$ 

$ 

3,109 

3 

3,112 

2,650 

2,650 

462 

462 

2,743 

3,205 

The accompanying notes to financial statements 

are an integral part of these statements. 
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Total 

Governmental 

Funds 

$ 

$ 

94,064 

9,621 

229,166 

60,940 

5,416 

683 

83,468 

1,005 

484,363 

56,415 

45,309 

249,036 

26,112 

78,758 

455,630 

28,733 

650 

29,383 

449,722 

479,105 



Town of Walsh 

Reconciliation of the Statement of Revenues, Expenditures, and Changes in Net Positions of Governmental 

Funds to the Statement of Activities 

For the Year Ended December 31, 2021 

Net change in fund balances - total governmental funds: 

Amounts reported for Governmental Activities in the Statement of Activities are 

different because: 

Governmental funds report outlays for capital assets as expenditures because such 

outlays use current financial resources. In contrast, the Statement of Activities 

reports only a portion of the outlay as expense. The outlay is allocated over the 

assets' estimated useful lives as depreciation expense for the period. 
This is the amount by which capital outlay of$78,758 was more than depreciation of 

$24,865 in the current period. 

Adjustment for Volunteer Firemen Pension Plan income 

Rounding 

Change in net positions of governmental activities 

The accompanying notes to financial statements 

are an integral part of these statements. 

$ 

$ 

29,383 

53,893 

9,391 

(I) 

92,666 



ASSETS 
Current assets: 

Town of Walsh 
Statement of Net Position 

Proprietary Funds 
December 31, 2021 

Cash and cash equivalents 
Certificates of Deposit 
Accounts Receivable, net 
Cost of Issuance, net 
Due from other funds 

Total current assets 
Non-current assets: 

Capital Assets: 
Enterprise System Assets 
Buildings and improvements 
Equipment and Furniture 

Less Accumulated depreciation 
Total non-current assets 

Total assets 

LIABILITIES 
Current Liabilities: 

Accounts payable 
Accrued interest payable 
Utility Deposits 
Bonds, notes and loans payable 

Total current liabilities 
Non-current liabilities: 

Bonds, notes and loans payable 
Total non-current liabilities 

Total liabilities 

NET POSITION 
Net Investment in capital assets 
Unrestricted 

Total Net Position 

$ 

$ 

Enterprise 
Fund 

568,223 
189,436 
30,990 
16,190 

225 
805,064 

2,474,576 
654,694 
194,362 

(I, 769,649) 
1,553,983 
2,359,047 

14,011 
1,961 

39,660 
25,000 
80,632 

715,000 
715,000 
795,632 

813,983 
749,432 

1,563,415 

The accompanying notes to financial statements 
are an integral part of these statements. 
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Town of Walsh 

Statement of Revenues, Expenses and Changes in Fund Net Position 

Proprietary Fund 

For the Year Ended December 31, 2021 

Enterprise 

REVENUES 

Charges for services-Wastewater $ 

Charges for services-Water 
Miscellaneous 

Total operating revenues 

OPERATING EXPENSES 

Water operations: 

Personal services 
Contractual services 
Power and water purchased 
Repairs and maintenance 
Other supplies and expenses 

Insurance claims and expenses 
Depreciation 
Wastewater operations: 

Personal services 
Contractual services 
Power and water purchased 
Utilities 
Repairs and maintenance 
Other supplies and expenses 
Insurance claims and expenses 

Total Operating Expenses 
Operating income (loss) 

NON-OPERA TING REVENUES (EXPENSES) 

Interest and investment revenue 
Interest expense 

Total non-operating revenue (expenses) 
Income (loss) before contributions and transfers 

Change in net assets 
Total net position - beginning 
Total net position - ending $ 

The accompanying notes to financial statements 
are an integral part of these statements. 
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Fund 

168,396 
255,879 

2,498 
426,773 

78,943 
2,496 

26,414 
11,948 
23,322 

4,564 
46,577 

40,569 
97,727 

530 
1,010 
6,060 
8,863 
4,104 

353,127 
73,646 

844 
{24,479} 
�23,635} 
50,01 I 
50,011 

1,513,404 
1,563,415 



Town of Walsh 
Statement of Cash Flows-Proprietary Fund 

For the year ended December 31, 2021 

Cash Flows from Operating Activities 
Receipts from customers 
Payments to suppliers 
Payments to employees 

Net cash provided (used) in operating activities 

Cash Flows from Capital Related Financing Activities 
Principal repayments on long-term debt 
Interest paid on long-term debt 
Purchase of assets 

Net cash provided (used) in financing activities 

Cash Flows from Non-Capital Financing Activities 
Net increase (decrease) in utility deposits 
Due from other funds 

Net cash provided ( used) in non-capital activities 

Cash Flows from Investing Activities 
(Purchase) of Investments 
Interest received on Investments 

Net cash provided (used) in investing activities 

Net Increase (Decrease) in cash and cash equivalents 
Beginning of the year cash 
Ending of the year cash 

Reconciliation of Operating Income to Net Cash 
Provided by Operating Activities: 

Operating income (loss) 
Adjustments to reconcile operating income (loss) to net cash 

provided by operating activities: 
Depreciation 

Change in assets and liabilities: 
(Increase) Decrease in Accounts Receivable 
Increase (Decrease) in Accounts Payable 
Net cash provided (used) from operating activities 

The accompanying notes to financial statements 
are an integral part of these statements. 
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Business-Type 
Activities 

Enterprise Fund 

$ 

$ 

425,882 

(196,661) 

(I 19,512) 

109,709 

(25,000) 

(22,773) 

(I) 
(47,774) 

2,438 

(281) 

2,157 

(561) 

844 

283 

64,375 

503,848 

568,223 

73,646 

46,577 

(891) 

(9,623) 

109,709 



Note 1 

Town of Walsh, Colorado 
Notes to the Financial Statements 

December 31, 2021 

Summary of Significant Accounting Policies 

The financial statements of the Town of Walsh (the Town) have been prepared in 
conformity with accounting principles generally accepted in the United States of 
America, as applied to government units. The Governmental Accounting Standards 
Board (GASB) is the accepted standard-setting body for establishing governmental 
accounting and financial reporting principles. The following is a summary of the 
significant policies: 

Reporting Entity 

The Town applies the criteria set forth in GASB statements to determine which 
governmental organizations should be included in the reporting entity. The inclusion or 
exclusion of component units is based on the elected officials' accountability to their 
constituents. The financial reporting entity follows the same accountability. In addition, 
the financial statements of the reporting entity should allow the user to distinguish 
between the primary government (including its blended component units, which are, in 
substance, part of the primary government) and discretely presented component units. 
Criteria for inclusion of an entity into the primary governmental unit (in blended or 
discrete presentation) includes, but is not limited to, legal standing, fiscal discrepancy, 
imposition of will and the primary recipient of services. The Town presently has no 
component units included within the reporting entity. 

Government-wide and Fund Financial Statements 

The Statement of Net Position and the Statement of Activities are government-wide 
financial statements. They report information on all of the Town of Walsh's activities 
with interfund activities removed. 

The Statement of Activities demonstrates the degree to which the direct expenses of a 
given function are offset by program revenues. Direct expenses are those that are clearly 
identifiable with specific function. Program revenues include ( l) charges to customers or 
applicants who purchase, use, or directly benefit from goods, services or privileges 
provided by a given function and (2) grants and contributions that are restricted to 
meeting operational or capital requirements of a particular function. Taxes and other 
items are not properly included among program revenues are reported instead as general 
revenues. 

These statements distinguish between governmental and business-type activities of the 
Town. Governmental activities are supported by taxes and intergovernmental revenues. 
Business-type activities are financed to a significant extent by fees and charges. 

The Statement of Activities demonstrates the degree to which direct expenses of a given 
function are offset by program revenues. Direct expenses are those that are clearly 
identifiable with specific function. Indirect expense allocations that have been made in 
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the funds have been reversed for the statement of activities. Program revenues include ( 1) 
charges to customers or applicants who purchase, use, or directly benefit from goods, 
services, or privileges provided by a given function and (2) grants and contributions that 
are restricted to meeting operational or capital requirements of a particular function. 
Revenues that are not classified as program revenues, including all taxes, are reported as 
general revenues. 

Separate financial statements are provided for governmental funds and proprietary funds. 
Major individual governmental funds are reported as separate columns in the fund 
financial statements. All remaining governmental funds are aggregate and reported as 
non-major funds. 

Measurement, Focus and Basis ofAccounting 

The government-wide financial statements are reported using the economic resources 
measurement focus and the accrual basis of accounting, as are the proprietary fund 
financial statements. Revenues are recorded when earned and expenses are recorded 
when a liability is incurred, regardless of the timing of the related cash flow. Property 
taxes are recognized as revenues in the year for which they are levied. Grants and similar 
items are recognized as revenue in the fiscal year in which all eligible requirements 
imposed by the provider have been met. 

Interfund activities between governmental funds and proprietary funds appear as due to/ 
due from on the governmental funds balance sheet and proprietary fund statement of net 
position and as other resources and other uses on the governmental fund statement of 
revenues, expenditures, and changes in fund balance and on the proprietary fund 
statement of revenues, expenses, and changes in fund net position. All interfund 
transactions between governmental funds are eliminated on the government-wide 
financial statements. 

The fund financial statements provide reports on the financial condition and results of 
operations for three fund categories: governmental, proprietary, and fiduciary. Since the 
resources in the fiduciary funds cannot be used for government operations, they are not 
included in the government-wide statements. The Town considers some governmental 
funds major and reports their financial condition and results of operations in a separate 
column. 

Proprietary funds distinguish operating revenues and expenses from non-operating items. 
Operating revenues and expenses result from providing services and producing and 
delivering goods in connection with a proprietary fund's principal ongoing operations. 
All other revenues and expenses are non-operating. 

Governmental funds are used to account for the Town's general governmental activities. 
Governmental fund financial statements are reported using the current financial 
resources measurement focus and the modified accrual basis of accounting. Revenues are 
recognized as soon as they are both measurable and available. Revenues are considered to 
be available when they are collectible within the period or soon enough thereafter to pay 
liabilities of the current fiscal period. For this purpose, the government considers 
revenues to be available if they are collected within 60 days of the end of the current 
fiscal period. Expenditures generally are recorded when a liability is incurred, as under 
accrual accounting. However, debt service expenditures, as well as expenditures related 
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to compensated absences and claims and judgments, are recorded only when payment is 
due. General capital asset acquisitions are reported as expenditures in governmental 
funds. Proceeds from long-term debt are reported as other financing sources, and 
acquisitions of capital leased assets are reported as other financing uses. 

The Town considers property taxes as available if they are collected within 60 days after 
year-end. Property taxes are recognized as revenue in the fiscal period for which they are 
levied, providing the available criteria are met. 

Those revenues susceptible to accrual are property taxes, interest revenue and charges for 
services. Specific ownership taxes collected and held by the County at year-end on behalf 
of the Town are also recognized as revenue. 

Entitlements and shared revenues are recorded at the time of receipt or earlier if the 
accrual criteria are met. Expenditure-driven grants recognize revenue when the qualifying 
expenditures have been incurred and all other grant requirements have been met. 

The proprietary fund types are accounted for on a flow of economic resources 
measurement focus and utilize the accrual basis of accounting. This basis of accounting 
recognizes revenues in the accounting period in which they are earned and become 
measureable and expenses in the accounting period in which they are incurred and 
become measurable. The Town applies all GASB pronouncements. With this 
measurement focus, all assets and all liabilities associated with the operation of these 
funds are included on the fund statement of net position. The fund equity is segregated 
into invested in capital assets net of related debt, restricted net position and unrestricted 
net position. 

The accounts of the Town are organized and operated on the basis of funds. A fund is an 
independent fiscal accounting entity with a self-balancing set of accounts. Fund 
accounting segregates funds according to their intended purpose and is used to aid 
management in demonstrating compliance with finance-related legal and contractual 
provisions. The minimum number of funds maintained by the Town is consistent with 
legal and managerial requirements. 

Fund Accounting 

The Town reports the following major governmental fund: 

General Fund: accounts for all financial resources except those required to be 
accounted for in another fund. 

The Town reports the following non-major governmental fund: 

Conservation Trust Fund: accounts for revenue resources that are legally restricted to 
expenditure for specific purposes (not including major capital projects). 

Proprietary Fund 

Proprietary funds distinguish operating revenues and expenses from non-operating items. 
Operating revenues and expenses generally result from providing services and delivering 
goods in connection with a proprietary fund's principal ongoing operations. 
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The principal operating revenues of the Town's enterprise funds are charges for services. 
Operating expenses for enterprise funds include cost of sales and services, administrative 
expenses, and depreciation on capital assets. All revenues and expense not meeting this 
definition are reported as non-operating revenues and expenses. 

Enterprise funds are used to account for those operations financed and operated in a 
manner similar to private business or where the Town Council has decided that the 
determination of revenues earned, costs incurred and/or net income is necessary for 
management accountability. 

Other Accounting Policies 

Cash and Cash Equivalents 

For purposes of the statement of cash flows for the proprietary fund, the Town considers 
highly liquid investments to be cash equivalents if they have a maturity of three months 
or less when purchased. 

Property Taxes 

Under Colorado Law, all property taxes become due and payable in the year following in 
which they are levied. Property taxes are recognized as revenue when collected by the 
County Treasurer. Property taxes levied in 2020 for collection in 2021 are identified as 
property taxes receivable and deferred revenues at December 31 and are presented net of 
an estimated allowance for uncollectible taxes. Property taxes become a lien on the 
property as of January 1 of each year. One-half of the property taxes are due by February 
28 and one-half due by June 15 or all may be paid by April 30 to avoid penalties and 
interest. 

Interfund Transactions 

Interfund transactions are accounted for as expenditures/expenses when they constitute 
reimbursements from one fund to another. These transactions are recorded as reductions 
of expenditures/expenses in the fund receiving the reimbursement. All other interfund 
transactions are reported as transfers. 

Estimates 

The preparation of financial statements in conformity with accounting principles 
generally accepted in the United States of America requires management to make 
estimates and assumptions that affect certain reported amounts and disclosures. 
Accordingly, actual results could differ from those estimates and the difference could be 
material. 

Budgets & Budgetary Accounting 

Annual budgets are adopted and appropriation resolutions are made as required by 
Colorado Statutes for each fund. Formal budgetary integration is employed as a 
management control device during the year. 
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Budgets are adopted on a basis consistent with generally accepted accounting principles 
(GAAP). 

Each year the Town Council shall cause to be prepared a proposed budget for the ensuing 
fiscal year. A statement shall be submitted with the proposed budget describing the major 
objectives of the Town to be undertaken by the Town Council during the ensuing fiscal 
year and the manner in which the budget proposes to fulfill such objectives. The 
proposed budget shall be submitted to the board by October 15. A public hearing is 
conducted by the Council to obtain taxpayer comments. The final adoption of the Town 
budget and appropriation resolution must be made by December 31. 

Colorado law requires that all funds have legally adopted budgets and total expenditures 
for each fund cannot exceed the amount appropriated. All appropriations lapse at the end 
of each fiscal year. Supplemental budgets for the General and Enterprise Funds were 
adopted. 

Appropriations are adopted by resolution for each fund in total. Over expenditures are not 
deemed to exist unless the fund as a total has expenditures in excess of appropriations. 

Encumbrances 

Encumbrance accounting, under which purchase orders, contracts, and other 
commitments for the expenditures of monies are recorded in order to reserve that portion 
of the applicable appropriation, is not utilized in the Town of Walsh. 

Investments 

Under Colorado statutes the Town may lawfully invest eligible funds in the following 
securities: 

a. Obligations of the United States and certain U.S. government agencies' securities;

b. Certain international agencies' securities;

c. General obligation and revenue bonds of U.S. local government entities;

d. Bankers' acceptances of certain banks;

e. Commercial paper which holds the highest credit rating category and with a
maturity within 180 days;

f. Local government investment pools;

g. Written repurchase agreements collateralized by certain authorized securities;

h. Certain money market funds;

i. Guaranteed investment contracts.

The Town may also deposit funds in Colorado financial institutions, which are members 
of the Federal Deposit Insurance Corporation. State law requires the Town Council to 
approve any investment with maturity in excess of five years. 
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Note2 

Receivables and Payables 

During the course of operations, numerous transactions occur between individual funds 
for goods provided or services rendered. In the fund financial statements, these 
receivables and payables are classified as "due from other funds" or "due to other funds" 
on the balance sheet; however, in the government-wide financial statements all internal 
balances have been eliminated. 

Capital Assets 

Capital assets, which include land, buildings, furniture, and equipment, are reported in 
the applicable governmental or business-type activities columns in the government-wide 
financial statements. Capital assets are defined by the Town as assets with an initial 
individual cost of $5,000 or more and an estimated useful life in excess of one year. Such 
assets are recorded at historical cost or estimated historical cost if purchased or 
constructed. Donated capital assets are recorded at estimated fair market value at the date 
of donation. 

The costs of normal maintenance and repairs that do not add to the value of the asset or 
materially extend assets lives are not capitalized. 

Land improvements, buildings, furniture, and equipment of the Town are depreciated 
using the straight-line method over the following estimated useful lives: 

Pensions 

Assets 
Buildings 
Building Improvements 
Vehicles 
Equipment 

Years 
40 
20 
5 
5 

For purposes of measuring the net pension liability, deferred outflows of resources and 
deferred inflows of resources related to pension, and pension expense, information about 
the fiduciary net position of the Fire & Police Statewide Defined Benefit Plan and 
additions to/deductions from Fire & Police Statewide Defined Benefit Plan's fiduciary 
net position have been determined on the same basis as they are reported by the Fire & 
Police Pension Association of Colorado. For this purpose, benefit payments (including 
refunds of employee contributions) are recognized when due and payable in accordance 
with the benefit terms. Investments are reported at fair value. 

Deposits and Investments 

Custodial Credit Risk - Deposits

Custodial credit risk is the risk that, in the event of a bank failure, the Town's deposits 
might not be recovered. However, the Colorado Public Deposit Protection Act (POPA) 
requires that deposits of all units of local government be held at eligible public 
depositories, whose eligibility is determined by state regulators. Amounts on deposit in 
excess of federal insurance levels must be collateralized. The eligible collateral is 
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detennined by the POPA. The POPA allows the institution to create a single collateral 
pool for all public funds. The pool is to be maintained by another institution or held in 
trust for all the uninsured public deposits as a group. The market value of the collateral 
must be at least equal to 102% of the aggregate uninsured deposits. 

Cash and certificates of deposit are covered by federal insurance coverage and the 
provisions of the Colorado Public Deposit Protection Act. 

Note3 Capital Assets 

Capital asset activity for the year ended December 31, 2021, was as follows: 

Beginning Ending 
Balance Additions Deletions Balance 

Governmental Activities: 
Non-Depreciable Assets: 

Land $ 34,790 $ $ $ 34,790 
Depreciable Assets: 

Buildings & Improvements 578,946 578,946 
Equipment 983,297 78,758 1,062,055 
Total Depreciable Assets 1,562,243 78,758 1,641,00 I 

Less Accumulated Depreciation { 1,352,227) {24,865) {1,377,092) 
Net Depreciable Assets 210,016 53,893 263,909 

Net Capital Assets $ 244,806 $ 53,893 $ $ 298,699 

Depreciation expense was charged to functions/programs of the primary government as 
follows: 

Business-Type Activities: 
Non-Depreciable Assets: 

Land 
Depreciable Assets: 

Governmental Activities: 
General Government 
Public Safety 

Total 

Beginning 
Balance 

$ 7,664 

Equipment and Distribution Assets 3,315,968 
Less Accumulated Depreciation {1,721,800) 

Net Depreciable Assets 1,594,168 
Net Capital Assets $ 1,601,832 

$ 5,234 
19,631 

$ 24,865 

Additions 

$ 

(47
2
849) 

{47,849) 
$ (47,849) 

Deletions 

$ 

$ 

Ending 
Balance 

$ 7,664 

3,315,968 
(1,769,649) 
1,546,319 

$ 1,553,983 

Depreciation expense was charged to functions/programs of the primary government as 
follows: 

Business-Type Activities: 
Enterprise Fund $ 47,849 
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